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The laws in the United States do not play any part in setting the prices beyond which products should be sold. Instead, the markets are responsible for this setting of rates. Around 1983 the generation of nuclear electric power in New York City did not provide the revenue required, and therefore the government of New York stopped working with the sector. 

 As a result of this financial crisis, the state ended up facing several problems. The `rates required to be paid by the governments. Also, the society demanded advanced financial discoveries that would be more reliable.

Effect of the financial crisis on the bond market 

The WPPSS did not pay bonds of around 2.3 billion dollars to Washington. These bonds were meant to finance two nuclear plants. As a result, the borrowing cost was raised. It is because the crisis forced the market to be responsible for paying back the interest as well as the principal of the revenue bonds evaded. The financial crises implied the operational and capital budgeting processes in New York City suggested that many expenses were shifted to the operation from the capital market by the local governments. It results in the misuse of government resources as well as corruption because there exist two operating budgets.

 What the government can do to anticipate and remedy financial crisis?
The government can hire bodies which it can consult on the financial crisis or even develop management bodies to help the local governments in trouble.

A summary of the Orange County Financial Crisis

The local government of Orange is believed to be one of the richest worldwide. The government of the United States did consider the GO debt as consecrated a; therefore, it worked day and night to protects its Go bond rating. Suddenly the regulations and rule to safeguard the bond were altered with leading management of finances becoming poor.

The financial crisis of Orange County Left the government bankrupt, and as a result, the citizens will pay the financial debt for many years to come.

Effect of the financial crisis on the bond market 

The County was lucky because many investors did not go away after the financial crisis. Therefore, they did not abandon the municipal market because they considered it as the best place of investment. Many people investing in bonds in Orange County were managers of market funds. As a result, they traded their bond shares to investors.

What the government can do to anticipate and remedy financial crisis?
The government should be courageous enough to address issues to its citizens. After this, the government of California can try to balance between the expenditures and revenues to away with the deficit noted.

